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deficit reduction the results
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bus ness
His decision to accelerate the

reduction in corporation tax to
,Ao" .r:s cond -n qpa ts WaS

the statement that the 50%
rate of income tax s clearly a

temporary measure.
The Chancelior brave enough

to TeveTSe it remains to be seen

but both these announcements
wi se' d out clear -essoger to
tle rte'-atro.al co-mu-.ry o

the changing percept on of the
UK as a h gh tax economy.
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Both large and small
busrnesses, who are
a\nc en. ^o: qtrarn 'rrease
to the r cost base, w we come
the reduct on n fuel duty and it
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the oi companies respond. n

addition the comb nat on of
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to rft business conf idence at
a diff icult time. However, the
scale of deregulat on in areas
-Le- rc:il', m:tTor to h. sir 955 1

nenar: ic c- ,7o.r 'im tpd. Ovet

tne years many governments
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bLt rhey a ndyc erd up creafi-g
it again for varlous reasonsl

The 2'l new enterprise zones
^,^ t^.,-^L^ ^are re y To nave no mean ^g

ro S.ney, -erra'tab e Ll-oLgh iL

would be f one were located in
-he.^1 -,', n lar I soe ,heT

as being harmf u to businesses
located within their sphere
of nfluence in other parts of
the country. Furthermore,
the extens on of the short- fe
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a se'sib e -eas-re as i w
red-ce re ^urber oI occas ons
on which capita allowances
under-a ow for the cost of
assets over their ives.

Moving on to the Budget's
Tpact o' i'd'vid-als ry view
s that it's sensible to consult
on merg ng the operat on

of income tax and nat ona

insurance, a though it appears
that a srmole merger of the
taxes s not on the cards.

This s regrettab e and any

so ut on that is f ound must not
create another tax on Jobs.

The move to support 50,000
new apprentices and 1 00,000
work experience p aces shou d

oe we coraeo.
Fouveve', iL s rrp to b,siress

now to o'ay alo^g and do Ls
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Youth unemp oyment in the
recess ons of the BO's and 90's
created many of the prob ems
we had with sk ls shortages
and skl ls gaps n the good
ti m es.

Underpinnrng the whole
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wealth by rebalancrng and
growrng the economy whrch
ultimately is the on y way we

David Seall

will change our dependency on

the public sector
The reductron n the

pred cted growth of the
economy s a worrylng
concern and the next year will
prove pivotal in whether we
can achieve the turn-around rn


